ATTENTION SHAREHOLDERS

Attention of shareholders is invited to the following legal requirements:

1.

CNIC / NTN Number on Dividend Warrant (Mandatory)

As has already been notified from time to time, SECP has directed vide its
Notification S.R.O. 831(1)/2012 dated July 5, 2012 that the Dividend Warrant(s)
should also bear the Computerized National Identity Card (CNIC) Number of the
registered shareholder or the authorized person, except in case of minor(s) and
corporate shareholder(s).

In order to comply with the SECP’s directives and in terms of Section 243(2)(a) of
the Companies Act, 2017, the Company shall be constrained to withhold the
Dividend Warrant(s), in case of non availability copy of valid CNIC (for individuals)
and National Tax Number (for corporate entity).

Accordingly, shareholders who have not yet submitted copy of their valid CNIC or
NTN are once again requested to immediately submit the same to the Company or
Share Registrar, M/s. FAMCO Associates (Pvt.) Limited.

Deduction of Income Tax from Dividend under Section 150 of the Income Tax
Ordinance, 2001 (Mandatory)

Pursuant to the provisions of the Finance Act 2019 effective July 1, 2019, the rates
of deduction of income tax from dividend payments under the Income Tax Ordinance
have been revised as follows:

1. Rate of withholding Income tax deduction for the persons whose names are
appearing on ATL ---- 15%.

2. Rate of withholding Income tax deduction for the persons whose names are not
appearing on ATL ---- 30%.

To enable the company to make tax deduction on the amount of cash dividend @
15% instead of 30%, shareholders whose names are not appearing on Active Tax-
payers List (ATL) available on the website of FBR are advised to immediately make
sure that their names are entered in ATL, otherwise tax on their cash dividend will be
deducted @ 30% instead of 15%.

Persons not appearing in the Active Taxpayers’ List: The rate of tax required to
be deducted/collected, as the case may be, is increased by 100% as specified in the
First Schedule to the Income Tax Ordinance, 2001 (updated as per Finance Act,
2019)

(i) Withholding tax will be determined separately on ‘persons names appearing on

ATL/persons names not appearing on ATL’ status of Principal Shareholder as well
as joint-holder (s) based on their shareholding proportions, in case of joint accounts.

In this regard, all shareholders who hold shares jointly are requested to provide
shareholding proportions of Principal Shareholder and Joint-holder(s) in respect of
shares held by them to our Share Registrar, in writing as follows:



Principal Shareholder Joint Shareholder

Company | Folio/CDS | Total Name Shareholding Name | Shareholding
Name | Account# | Shares and Proportion and Proportion
(No. of (No. of
CNIC# Shares) CNIC # Shares)

The required information must reach our Share Registrar within 10 days of this
notice; otherwise it will be assumed that the shares are equally held by Principal
shareholder and Joint Holder(s).

(iif) As per FBR Circulars No. 1 (29) WHT/2006 dated 30 June 2010 and No. 1 (43) DG

(WHT)/2008- Vol. Il -66417-R dated 12 May 2015, the valid exemption certificate is
mandatory to claim exemption of withholding tax U/S 150 of the Income Tax
Ordinance, 2001 (tax on dividend amount) where the statutory exemption under
clause 47B of part — IV of Second Schedule is available. The shareholders who fall
in the category mentioned in above clause and want to avail exemption U/S 150 of
the Ordinance, must provide valid Tax Exemption Certificate to our Share Registrar
before book closure otherwise tax will be deducted on dividend as per applicable
rates.

(iv)For any query/problem/information, the investors may contact the Company

Secretary at phone: 021-99248285 and email address comsec@security-
papers.com and/or FAMCO Associates (Pvt.) Ltd. at phone 021-34380101-5 and
email address: info.shares@famco.com.pk.

(v) The corporate shareholders having CDC accounts are required to have their

National Tax Number (NTN) updated with their respective participants, whereas
corporate physical shareholders should send a copy of their NTN certificate to the
company or FAMCO Associates (Pvt.) Ltd. The shareholders while sending NTN or
NTN certificates, as the case may be, must quote company name and their
respective folio numbers.

. Payment of Cash Dividend Electronically (Mandatory)

In accordance with the provisions of Section 242 of the Companies Act, 2017 and
Companies (Distribution of Dividends) Regulations, 2017, it is mandatory for a listed
company to pay cash dividend to its shareholder only through electronic mode
directly into their bank account designated by the entitled shareholders instead of
issuing physical dividend warrants.

Therefore, shareholders are requested to provide the details of their bank mandate
information specifying: (a) title of account, (b) account number (c) IBAN number (d)
bank name and (e) branch name, code and address to the Company or Share
Registrar. Those shareholders who hold shares with participants / Central
Depository Company of Pakistan (CDC) are advised to provide the same to their
concerned participant / CDC.

Please note that as per Section 243(3) of the Companies Act, 2017, listed
companies are entitled to withhold payment of dividend, if necessary, information is
not provided by shareholders.
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For the convenience of shareholders, e-Dividend Mandate Form is available on
Company’s website: http://www.security-papers.com.

4. Unclaimed / Unpaid Shares and Dividends

In accordance with the provisions of Section 244 of the Companies Act, 2017, any
shares issued or dividend declared by the Company, which remain unclaimed or
unpaid for a period of three years from the date it is due and payable, the Company
shall give ninety days notices to the shareholders to file claim, if no claim is made
before the Company by the shareholders, the Company shall proceed to deposit the
unclaimed or unpaid Shares / Dividends with the Federal Government in compliance
with the Section 244 of the Companies Act, 2017.

In this regard, a Notice dated December 28, 2017 was sent by Registered Post
acknowledgement due on the last known addresses of the shareholders to submit
their claims within 90 days to the Company. In compliance of Section 244(1)(b) of
the Companies Act, 2017 a Final Notice had also been published on 30" March
2018 in two daily newspapers i.e. (i) Business Recorder and (ii) Daily Jang in
English and Urdu respectively.

In case no claim is received within the given period from the aforesaid Notice, the
Company shall proceed to deposit the unclaimed / unpaid amount with the Federal
Government pursuant to the provisions of sub-section (2) of Section 244 of the
Companies Act, 2017.

5. Placement of Financial Accounts on Website

Pursuant to the notification of the SECP (SRO 634(1)/2014) dated: 10" July 2014 the
financial statements of the Company have been placed on Company’s website:
http://www.security-papers.com.

6. Change of Address (If any)

Members are requested to notify any change in their addresses immediately.

Shareholders are requested to provide above mentioned information/documents to (i)
respective Central Depository System (CDS) Participants and (ii) in case of physical
securities to the Company / Share Registrar:

Registered Office OR  Share Reqistrar

The Company Secretary FAMCO Associates (Pvt.) Limited
Security Papers Limited 8-F, Next to Hotel Faran, Nursery,
Jinnah Avenue, Malir Halt, Block-6, P.E.C.H.S., Shahrah-e-Faisal,
Karachi. Karachi.

Tel. No: (+9221) 99248285 Tel. No: (+9221) 34380101-5

Fax No: (+9221) 99248286 Fax No: (+9221) 34380106

Email: comsec@security-papers.com Email: info.shares@famco.com.pk

Website: http://www.security-papers.com Website: www.famco.com.pk

Karachi Rizwan Ul Haq Khan
October 25, 2019 Company Secretary
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